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Imperial Government recognized the principle of fiscal
autonomy for India.

The Majority Report of the Commission supported the
principle of Imperial Preference with certain reservations.
The exigencies of the devastating economic depression of
the post-war period brought to the front the question of
adopting Imperial Preference as an integral part of an
organized plan for the development of Empire trade, and it
was with the object of formulating such a plan that the
Conference at Ottawa was held. Empire trade could no
longer be left to a policy of laissez-faire ; the situation
demanded a determined effort to explore all the avenues of
Imperial economic co-operation and " to clear out the
channels of trade/'

Two main problems faced the Indian delegation at the
Conference, namely, (i) the principal source of Central
revenues being the Customs, the adoption of a general scheme
of tariff preferences within the Empire might make the
position of the Central Budget difficult;x and (2) India's
trade with non-Empire countries, which is of considerable
importance, might be adversely affected.

However, the changes in the fiscal policy of the United
Kingdom created " an entirely new situation for India.0
The Indian delegates put the case clearly when they stated
in their Report that

" it was no longer a question of what India stood to gain
from the adoption of a general scheme of trade preferences
throughout the Empire. . . . The issue so long debated,
whether there should be a general scheme of trade preference
within the Empire, was now settled, and the question which
those responsible for India's fiscal interests had to face was
whether India was justified in maintaining her former
attitude of aloofness, whether in fact she could afford to
stand out of an agreement which seemed likely to include

1 The preferences have been granted by reducing the duties on British
goods and increasing those on non-British goods ; consequently the effect
on Customs revenue is negligible.